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POLITICAL  AND  SOCIOLOGICAL 


FUTURE  OF  KOMOTO,  KOMOTO  FACTION  DISCUSSED 
Tokyo  ZAIKAI  in  Japanese  30  Jul  85  PP  100-103 
[Article  by  Ichiro  Nagata] 

[Text]  Unpleasant  General  Meeting 

"I  do  not  believe  that  he  will  always  remain  a  party  presidential  candidate. 
Isn’t  it  about  time  that  we  reconsidered  the  future  course  of  this  faction?" 

The  occasion  was  the  general  meeting  of  the  Komoto  faction  held  on  26  June, 
the  day  after  the  close  of  the  ordinary  Diet  session.  The  above  remark 
was  made  by  a  faction  member  in  the  presence  of  the  "presidential  candidate" 
Toshio  Komoto  (state  minister)  and  created  quite  a  shock  within  the  faction. 

"Actually,  that  thought  is  in  the  mind  of  every  member.  However,  I  did 
not  think  that  it  would  have  surfaced  in  this  manner."  A  faction  leader 
explained  that  this  is  how  the  members  reacted  in  general. 


Although  everyone  was  thinking  along  the  same  line,  no  one  voiced  concurrence 
with  the  remark  at  the  meeting. 

It  is  said  that  the  general  meeting  adjourned  "with  quite  an  unpleasant 
feeling,"  according  to  a  Diet  member  of  the  faction. 

Toshio  Komoto  ran  in  the  past  two  presidential  primary  elections  and  had 
firmly  established  his  base  as  a  presidential  candidate. 

However,  the  situation  had  changed  drastically  with  the  reelection  and 
assumption  of  governmental  powers  by  his  rival,  Yasuhiro  Nakasone. 

Will  the  Komoto  faction  continue  to  support , Komoto  and  strive  to  attain 
political  authority  or  will  it  lower  its  banner  for  a  political  regime ^ 
and  seek  a  new  course  as  a  middle-of-the-road  faction,  or  worse  yet,  will 
it  become  the  "grazing  ground"  for  other  factions  and  vanish  into  thin 
air?  The  faction  is  standing  at  a  crucial  crossroads. 

Komoto  has  been  treated  as  a  deputy  prime  minister  in  the  Nakasone  cabinet 
since  the  reelection. 
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During  Nakasone’s  travels  abroad >  he  always  serves  as  a  temporary)  acting 
prime  minister. 

Within  the  cabinet,  he  is  noted  for  his  aggressive  statements  centered 
on  economic  policies. 

After  assuming  his  office,  Komoto  issued  premier-like  instructions,  e.g., 
with  regard  to  famine  measures  for  Africa,  he  stated,  "to  determine  if 
Japan's  aid  is  truly  helping  those  countries,  a  follow-up  system  should 
be  established  with  the  cabinet  secretary  taking  the  lead."  Even  Nakasone, 
who  yields  to  noone  as  an  attention-getter,  was  outdone  on  this  occasion. 

His  statements  on  increasing  domestic  demand  and  reducing  taxes  are  fresh 
in  the  people’s  minds. 

At  Nakasone Vs  cabinet  meetings,  where  there  are  hardly  any  arguments  to 
speak  of,  Komoto 's  aggressiveness  has  been  creating  conversational  topics 
of  some  kind. 

Mechanism  to  Crush  Komoto 

However,  in  spite  of  these  "strenuous  efforts"  in  the  cabinet,  "presidential 
candidate"  Komoto  is  facing  tragedy  in  his  personal  future. 

On  the  occasion  of  Nakasone’s  reelection,  "The  fact  that  he  could  not  strike 
a  resisting  blow  irrevocably  weakened  his  position  as  a  presidential  candi¬ 
date."  (Statement  of  a  Komoto  faction  Diet  member.) 

Kiichi  Miyazawa  and  Shintaro  Abe  garnered  one  of  the  top  three  party  posts 
or  an  important  cabinet  position,  while  showing  signs  of  contesting,  but 
in  contrast,  Komoto  did  not  voice  any  opposition  till  the  end. 

When  the  cabinet  was  formed,  Komoto  requested  the. position  of  either  party 
vice  president  or  deputy  prime  minister  but  Nakasone  completely  disregarded 
him. 

Nakasone 's  mind  was  preoccupied  with  the  problem  of  how  to  deal  with  and 
dispose  of  the  new  leaders,  namely,  Miyazawa,  Abe  and  Noboru  Takeshita. 

In  other  words,  Nakasone  did  not  take  his  former  rival,  Komoto,  very  seriously. 

Komoto 's  weakest  point  is  that  his  Diet  factional  force  totals  only  35 
persons,  including  Upper  and  Lower  House  members,  and  he  does  not  have 
the  minimum  50  recommenders  required  to  run  in  presidential  primary  elections. 

Although  in  a  sidestream  faction,  Komoto  showed  keen  enthusiasm  that  "the 
primary  election  system  is  the  road  to  political  power,"  and  utilizing 
his  abundant  financial  resources,  staged  a  tremendous  campaign  to  solicit 
party  members  and  supporters. 

As  everyone  is  aware,  there  was  a  time  when  others,  like  Nakasone,  could 
not  even  closely  match  the  number  of  Diet  members  he  had  recruited. 
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That  was  the  period  when  Komoto  was  close  to  establishing  his  own  political 
regime. 

A  minimum  of  50  recommenders  (Diet  members)  will  be  required  to  run  as 
a  candidate  in  the  presidential  primary  election— that  revision  of  the 
regulation  was  devised  to  crush  Komoto  by  the  mainstream  factions,  which 
feared  Komoto ’s  strength. 

This  mechanism  had  a  decisive  effect  on  Komoto. 

The  emergence  of  Vice  President  Nikaido,  as  the  central  figure  to  rally 
anti-Nakasone  forces,  has  also  been  a  blow  to  Komoto. 

Former  Prime  Minister  Fukuda,  who  championed  the  cause  of  Komoto  2  and 
1/2  years  ago — "Mr.  Komoto,  become  the  leader  to  save  this  country"  does 
not  even  mention  the  name  of  Komoto  today. 

"If  Nakasone  is  to  be  put  in  a  bind,  the  person  to  use  is  Nikaido,  not 
Komoto,"  This  is  probably  what  Fukuda  is  thinking. 

Even  the  middle-of-the-road  parties,  which  attempted  a  number  of  times 
in  the  past  to  approach  Komoto,  are  now  saying  that,  "we  no  longer  have 
interest  in  Komoto  or  Fukuda."  (Statement  of  Democratic  Socialist  Party, 
leader.) 

On  the  other  hand,  since  Kanemaru  became  the  party’s  pivotal  figure  as 
its  secretary  general,  support  for  new  leaders,  such  as  Abe  and  Takeshita, 
has  intensified  rapidly. 

Basically,  Kanemaru  does  not  have  such  bad  relationships  with  Komoto. 

There  was  a  delicate  period  in  the  past  when  Kanemaru  began  to  support 
Komoto  against  the  wishes  of  former  Prime  Minister  Tanaka. 

Kanemaru,  who  had  disliked  Nakasone,  had  thought  that  "Komoto  was  better 
than  Nakasone." 

However,  Kanemaru  is  now  the  main  pillar  supporting  Nakasone  and  his  earnest 
wish  in  the  realization  of  a  new  leader's  political  regime. 

As  the  owner  of  the  Sanko  Steamship . Co ,  Komoto  distinguished  himself  in 
the  Miki  faction  with  his  ample  financial  resources  and  succeeded  as  the 
faction  leader. 

However,  his  rationalism  as  a  financier  hurt  him  in  the  political  world 
of  "duty  and  humanity."  Even  at  social  parties,  Komoto  talked  with  absurd 
seriousness  about  economic  matters  and  withdrew  alone  saying,  "I  have  to 
leave  now." 

"He  is  a  man  of  consequence.  If  he  were  in  our  faction,  he  would  have 
assumed  political  power."  Even  some  in  the  rival  Tanaka  faction  say  that 
but  it  cannot  be  denied  that  he  lacks  magnetism  as  a  political  boss. 
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There  is  some  dissatisfaction  in  the  party  that,  "he  will  do  what  is 
ordinarily  expected  but  nothing  more."  (Statement  of  a  Komoto  faction 
Diet  member . } 

Because  his  personal  ties  are  few,  his  "centripetal  power"  in  the  faction 
is  weak. 

Together  With  the  Decline  of  Sanko 

Komoto 's  political  position  has  weakened  together  with  the  decline  of  the 
Sanko  Steamship  Co  of  which  Komoto  is  the  actual  owner. 

With  the  deterioration  of  the  shipping  business  following  the  oil  shocks, 
the  performance  of  the  Sanko  Steamship  Co  worsened  and  showed  deficits 
of  47  billion  yen  in  March  1983  and  55  billion  yen  in  March  1985  and  the 
cumulative  deficits  climbed  to  the  enormous  sum  of  168.2  billion  yen  in 
the  March  settlement  term  of  this  year. 

Komoto  withdrew  from  the  operations  of  Sanko  Steamship  and  took  the  position 
that,  "since  I  possess  only  3.3  percent  of  the  total  shares,  Sanko  Steamship 
and  the  Komoto  faction  have  no  relationship." 

However,  everyone  knows  that  the  "high-priced  Sanko  stock"  had  financed 
Komoto  faction's  predecessor,  the  Miki  faction. 

Sanko  Steamship  supports  Komoto 's  political  activities  and  is  the  lifeline 
of  the  Komoto  faction. 

Supporting  Sanko  Steamship  are  three  principal  banks,  namely,  Daiwan  Bank, 

Ltd,  the  main  bank,  Long-Term  Credit  Bank  of  Japan,  Ltd  and  Tokai  Bank, 

Ltd. 

Views  are  being  expressed  that  as  long  as  Komoto  remains  a  state  minister, 
accorded  the  treatment  of  a  deputy  prime  minister,  and  Tokuo  Yamashita, 
a  faction  member,  is  the  transport  minister,  the  situation  will  remain 
the  same  but  should  the  two  leave  the  cabinet  in  the  fall  reorganization, 
what  moves  the  banks  will  take  at  that  time  will  be  the  crucial  issue. 

On  15  May,  Komoto  took  along  Yamashita  to  meet  with  Ryuichi  Kato,  president 
of  Tokai  Bank,,  and  requested  assistance  but  this  act  aroused  criticisms 
of  "abusive  use  of  authority,"  - 

That  he  took  such  an  action,  while  repeating  that  "politician  Komoto  and 
Sanko  Steamship  have  no  relations,"  reminds  one  of  the  label,  "politically 
tone  deaf,"  pinned  on  Komoto  but  probably  it  would  be  more  correct  to  say 
that  the  situation  is  so  critical  that  he  could  not  care  for  outward 
appearances. 

This  incident  had  repercussions  in  the  faction  where  talk  of  Sanko 's  financial 
difficulties  is  taboo.. 
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At  the  Komoto  faction's  general  meeting  on  5  June,  Setsu  Shiga,  the  faction  s 
deputy  secretariat  chief,  countered  the  criticism  and  supported  Yamashita 
by  saying,  "What  is  wrong  about  the  transport  minister  trying  to  rescue 
a  shipping  company?" 

However,  since  the  faction  had  followed  in  the  footsteps  of  "Clean  Miki" 
and  had  capitalized  on  "clean  politics,"  there  are  some  in  the  faction 
who  criticize  that  "after  all,  wasn't  that  a  foolish  act? 

A  big  factor  that  enabled  Komoto  to  maintain  his  position  as  a  presidential 
candidate  was  his  powerful  financial  power  backed  by  Sanko. 

Sanko  Steamship's  impasse  is  crumpling,  from  a  financial  standpoint,  Komoto 's 
foothold  as  a  presidential  candidate. 

Naturally,  the  watchful  eyes  of  other  factions  are  directed  at  the  wavering 
Komoto  faction. 

"The  Komoto  faction  will  break  up." 

"The  Komoto.  faction  will.  sell.  out'. " 

Such  rumors  have  arisen  and  quieted,  time  and  time  again,  in  Nagata-cho 
since  this  year.  „ 

Movements  of  Kaifu;  Group 

When  the  Soseikai  was  formed  by  Noboru  Takeshi ta,  Toshiki  Kaifu  of  the 
Komoto  faction  responded  as  though  in  agreement. 

Kaifu  was  said  to  be  Miki's  favorite  disciple  but  in  the  Tanaka  cabinet, 
he  served  as  the  chairman  of  the  Standing  eommittee  on  House  Management  _ 
and  has  been  close  to  the  Tanaka  faction  since  then.  In  the  Komoto  faction, 
he  is  one  of  the  few  Dietmen  who  can  maneuver  behind  the  scenes.  Kanemaru, 
who  had  been  saying,  "he  is  too  good  a  man  to  leave  in  Komoto  faction," 
appointed  Kaifu.  as  the  leading  assistant  secretary  general  upon  assuming 
the  office  of  LDP  secretary  general. 

He  has  close  ties  with  the  Waseda  Debating  Society  and  is  an  overt  supporter 
of  Takeshita. 

It  has  been  persistently  rumored  that  if  Takeshita  had  to  leave  the  Tanaka 
faction  because  of  the  formation  of  Soseikai,  Kaifu  had  planned  to  muster 
forces  from  the  Komoto  faction  and  join  Takeshita. 

It  is  said  that  the  Kaifu  group  consists  of  five  or  six  persons,  mostly 
young  members. 

Since  the  Soseikai  has  remained  in  the  Tanaka  faction,  Kaifu  is  keeping 
his  silence.  Recently,  Kaifu  has  been  saying  that,  "Especially,  at  this 
critical  juncture,  I  would  like  to  see  Komoto,  who  has  been  consistently 
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advocating  aggressive  finances  and  political  ethics,  take  the  helm  of 
government . " 

However,  Kaifu  is  still  a  "partisan"  of  the  Soseikai. 

Kaneraaru  and  Takeshi ta  are  not  the  only  ones  trying  to  woo  the  Komoto  faction. 

Leaders  of  the  Nakasone  faction  stated  in  early  spring  that,  "Both  the 
Nakasone  and  Komoto  factions  stem  from  the  same,  former  Progressive  Party. 

If  we  consolidate,  we  would  have  a  hundred  members.  Since  the  Tanaka  faction 
is  on  the  verge  of  splitting,  we  might  become  the  biggest  faction  in  the 
party."  These  statements  have  created  a  stir  in  various  sectors. 

It  is  even  said  that  the  Sanko  stocks  rose  temporarily  because  of  these 
statements. 

There  are  schemes,  also,  to  amalgamate  the  Fukuda  and  Komoto  factions. 

The  visit  by  Fukuda  to  Miki's  residence  in  Nanpeidai  in  late  February  aroused 
various  conjectures  but  aside  from  that,  Komoto  sought  Fukuda ’s  assistance 
in  rescuing  Sanko  and  Fukuda  cooperated  with  monetary  support. 


Because  of  this,  the  mood  strengthened  in  Komoto  faction  for  consolidation 
with  the  Fukuda  faction  but  Kaifu,  who  has  a  strong  pipeline  to  Kanemaru 
and  Takeshi ta,  objected  and  the  plan  is  still  up  in  the  air. 

Within  the  Tanaka  faction,  not  only  the  Kanemaru-Takeshita  group  but  the 
former  Prime  Minister  Tanaka's  group,  and  even  Tanaka  himself  before  succumbing 
to  a  cerebral  thrombosis,  tried  to  win  over  pro-Tanaka  Diet  members  in 
the  Komoto  faction. 


Even  the  Suzuki  faction  is  showing  signs  of  trying  to  deepen  contacts  with 
the  leaders  of  Komoto  faction. 

The  "dissolution"  and  "sell-out"  of  the  Komoto  faction  are  being  rumored 
and  the  faction  is  facing  the  crisis  of  becoming  a-  "grazing  ground"  because 
it  IS  viewed  that,  "the  prospect  of  a  Komoto  regime  has  completely  disap¬ 
peared."  (Statement  of  a  Suzuki  faction  Diet  member.) 

Amidst  the  faction's  commotion,  Hyosuki  Kujiraoka,  a  faction  member,  stated 
at  a  supporters’  club  that,  "Our  faction  has  been  a  traditional,  idealistic 
group  since  the  Miki  faction  and  it  is  absolutely  untrue  that  the  faction's 
spirit  is  depressed.  With  only  35  colleagues,  we  are  few  in  number  but 
we  should  stand  united  and  with  pride."  However,  ties  once  loosened  are 
difficult  to  reunite. 

Epicenter  of  Six  Weak  Factions  Period 

People  are  beginning  to  say  that,  "the  Komoto  faction  is  already  collapsing  " 
but  is  there  any  way  out  for  Komoto?  ’ 
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"Tanaka's  hospitalization  has  thrown  the  political  world  into  a  chaos." 

This  is  how  Komoto  describes  "the  political  world  without  Tanaka."  For 
taciturn  Komoto  to  reveal  his  political  views  openly  is  unusual. 

He  a:lso  adds,  "Therefore,  a  small  group  of  35  persons  can  become  a  powerful 
force • " 

The  LDP  party  line-up  of  one  strong  and  four  weak  factions  is  about  to 
enter  a  period  of  six  weak  factions  because  of  the  virtual  split  of  the 
Tanaka  faction.  Though  only  35  persons,  the  faction  might- hold  the  decisive 
votes  in  a  political  situation. 

With  regard  to  trade  frictions,  which  is  a  serious  problem  for  Nakasone, 

Komoto  is  urging  a  policy  change:  "In  addition  to  market  liberalization, 
domestic  demand  must  be  increased  through  large-scale  tax  reductions  and 
easing  of  regulations,  based  on  drastic  revisions  of  the  tax  system,  before 
this  problem  can  be  solved . " 

Without  question,  this  is  his  pet  theory  but  he  also  wanted  to  highlight 
differences  with  Nakasone *s  policies. 

A  certain  Komoto  faction  Dietraan  says,  "Of  the  post-Nakasone  candidates, 
only  Komoto  has  a  vision." 

It  is  true  that  the  new  leaders  have  no  political  policies.  By  comparison, 
Komoto  can  propose  a  firm  theory,  at  least,  in  financial  matters. 

If  Komoto  can  be  said  to  have  any  chance  at  the  premiership,  it  would  probably 
be  to  relieve  Nakasone,  should  he  come  to  a  complete  standstill  in  fiscal 
management ,  just  as  Takeo  Miki  became  the  prime  minister/party  president 
on  the  single  issue  of  political  ethics. 

In  this  fall's  personnel  reorganization,  it  appears  that  Komoto  will  be 
faced  with  a  difficult  situation. 

The  Komoto  faction  is  allotted  two  cabinet  positions.  If  Komoto  remains 
in  the  cabinet,  there  would  be  only  one  other  opening. 

There  is  fear  that  dissatisfaction  will  erupt  in  the  faction.  Should  he 
leave  the  cabinet  to  pacify  his  faction,  his  political  presence  will  soon 
be  eclipsed. 

How  will  Komoto  react  to  the  remark  that,  "eventually,  the  Komoto  faction 
will  be  absorbed  by  the  three  factions  of  Tanaka  (Soseikai) ,  Fukuda  and 
Suzuki?"  (Statement  of  a  Suzuki  faction  Diet  member.) 

"Following  the  Tanaka  faction,  the  Komoto  faction  will  become  the  epicenter." 
(Statement  of  a  political  reporter.)  It  is  a  fact  that  attention  will  be 
riveted  to  the  Komoto  faction. 

9134 
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MILITARY 


GOVERNMENT,  LDP  TO  MEET  ON  DEFENSE  CEILING 


OW191347  Tokyo  KYODO  In  English  il58  GMT  19  Aug  85 

/Text?  Tokyo,  Aug  19  KYODO  —  Meetings  on  the  next  five-year  defense  buildup 
program  and  the  question  of  raising  the  limit  on  Japan's  defense  spending  of 
1  percent  of  gross  national  product  (GNF)  will  take  place  this  week  to  ratify 
opinions  between  the  government  and  the  Ruling  Liberal-Democratic  Party  (LDP) 
government  officials  said  Monday.  ^  n  /» 


A  meeting  of  the  National  Defense  Council,  formed  by  four  cabinet  ministers  as 
well  as  prime  Minister  Yasuhlro  Nakasone,  will  be  held  on  Tuesday. 


Chief  cabinet  Secretary  Takao  Fujlnaml  and  Kolchi  Kato,  director  general  of  the 
defense  agency,  will  then  discuss  the  controversial  Issue  with  LDP  vice  presi¬ 
dent  Susumu  Nikaido  Wednesday,  the  officials  said. 


In  the  National  Defense  Council  meeting.  Foreign  Minister  Shintaro  Abe  is 
expected  to  reiterate  his  call  for  jprudent  handling  of  the  Issue,  according  to 
the  officials,  because  he  believes  Japan's  Increases  In  defense  expenditure 
and  moves  toward  lifting  of  the  ceiling  cause  concern  among  Aslan  countries. 


Ippel  Kaneko,  director  general  of  the  economic  planning 
the  nation's  economic  prospects  and  the  estimate  of  GNP 
to  be  prepared  by  November. 


agency,  will  report  on 
over  the  five  years. 


The  defense  agency  said  earlier  this  month  that  the  cost  of  the  next 
defense  buildup  plan  would  go  over  1  percent  of  GNP  in  the  period. 


five-year 


Nakasone  has  Indicated  that  the  government  will  handle  the  issue  based  on  the 
defense  agency.  He  has  also  said  that  the  lifting  of  the  celling 
budget  if«rked“oKr'  Postponed  until  December  when  next  flecel  yeer’e 


The  defense  council  will  approve  the  defense  budget  for  1986 
scheduled  for  the  end  of  August,  the  officials  said. 


in  a  meeting 


CSO:  4100/717 
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ECONOMIC 


BUSINESS  VIEWS  OF  TECHNOLOGICAL  REVOLUTION  SURVEYED 

Tokyo  KEIZAI  KIKAKUCHO  NI  ^YORU  ANKEETO.  in  Japanese  U  PP 

[Text]  Business  Investment  Activities  To  Meet  the  Technological  Revolution 

Opinion  Survey  of  Business  Activities 

Survey  Bureau,  Economic  Planning  Agency,  17  April  1985 

This  report  puts  together  the  results  of  a  survey  conducted,  along  the  lines 
of  the  outline  below,  to  grasp  the  latest  awareness  and  activities  of  business, 
especially  capital  investment  activities,  in  dealing  with  the  advance  of  the 
technological  revolution, 

A.  Subjects  of  the  Survey 

1,623  companies  (financial  and  insurance  companies  excluded)  out  of  the 
1st  and  2d  tier  companies  listed  on  the  Tokyo,  Osaka,  and  Nagoya  stock 
exchanges  ■ 

B.  Period  of  the  Survey 
January  1985 

C.  Method  of  the  Survey 

Self-prepared  response  to  survey  sent  by  mail 

D.  Sections  of  the  Survey 

1.  Future  Economic  Growth  Rate,  Demand  Forecast,  Business  Environment 

2.  Technological  Revolution  and  Capital  Investment  Activities 

3.  Trend  of  Direct  Investment  Overseas 

E.  Effective  Response  Rate 

Number  of  firms  responding:  1,158;  Effective  Response  Rate:  71  percent 
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Summary  of  Survey  Results 


I.  Future  Economic  Growth  Rate>  Demand  Forecast,  Business  Environment 
(Economic  Growth  Rate  Forecast) 

1.  Real  Economic  Growth  Rate  of  4.7  Percent  Expected  for  1985 

If  we  look  at  what  sort  of  future  economic  growth  pattern  the  firms  estimate 
for  the  Japanese  economy,  we  find  that,  with  regard  to  the  real  economic  growth 
rate  for  1985,  70  percent  of  the  firms  predict  4  percent  growth,  and  just  over 
20  percent  expect  5  percent  growth.  Put  together,  about  90  percent  of  the  firms 
expect  growth  of  around  4-5  percent.  The  average  came  to  4.7  percent.  ' 

}( 

Furthermore,  the  growth  rates  that  the  companies  expected  for  the  next  3  years 
up  to  1987  and  the  next  5  years  up  to  1989  were  4.5  percent  and  4.4  percent, 
respectively.  This  medium  term  expected  growth  rate  is  slightly  under  the 
expected  growth  rate  for  1985,  but  it  is  0.2  points  above  that  of  the  previous 
survey  (January  1983). 

(Growth  Rate  Forecasts  of  Business  Demand) 

2.  Growth  Rate  Forecasts  of  Business  Demand  Differ  Considerably  by  Industry 

When  it  came  to  the  future  trend  of  business  demand,  the  companies  set  down 
more  moderate  forecasts  than  their  predictions  of  the  macroeconomic  growth  rate. 
Moreover,  considerable  variance  appeared  according  to  the  industry  queried. 

The  real  growth  rate  estimate  of  business  demand  for  1985  was  an  average  of 
4.2  percent  across  all  industries,  but  when  looking  at  this  from  the  standpoint 
of  individual  Industries,  the  variance  was  quite  great,  ranging  from  8  percent 
for  the  electric  equipment  industry  to  1  percent  for  the  oil  and  coal,  and 
shipbuilding  industries.  In  general,  the  demahd  estimates  of  the  processed 
manufactured  goods  industries  (see, note)  were  high.  Business  demand  for  the 
next  3  years  and  the  next  5  years  is  forecast  to  be  an  average  of  4.1  percent 
across  all  industries.  In  this  medium  term  business  demand  forecast  as  well, 
the  variance  among  individual  industries  is  virtually  similar  to  the  1985 
forecast . 


Note:  Raw  materials  industries:  textiles,  pulp  and  paper,  chemicals 
(organic  and  inorganic),  steel,  nonferrous  metals 

Processing  industries:  general  machines,  electric  equipment,  transport¬ 
ing  equipment,  precision  equipment 

Other  manufacturing  Industries:  food  products,  chemicals 
(pharmaceuticals,  etc.),  oil  and  coal,  rubber,  ceramics  and 
earthenware,  metal  goods,  miscellaneous  manufacturing  industries 


(Business  Environment) 

3.  Companies,  in  General,  Concerned  Over  Trend  of  Domestic  Demand 

When  we  look  at  what  sort  of  concerns  the  companies  have  with  the  current 
business  environment  as  the  economy  continues  its  steady  expansion,  we  find 
that  over  80  percent  of  the  firms  answered  that  the  trend  of  "domestic  demand" 
was  their  prime  concern.  Many  companies  also  had  serious  concerns  about 
"business  competition,"  "the  price  of  manufactured  goods,"  and  "the  overseas 
economy  (demand)."  In  terms  of  individual  industries,  the  industries  greatly 
effected  by  market  conditions,  such  as  pulp  and  paper,  oil  and  coal,  non- 
ferrous  metals,  and  shipbuilding,  indicated  a  high  degree  of  concern  about 
"the  price  of  manufactured  products."  The  metals  goods,  general  machine, 
shipbuilding,  and  trading  jindustries  expressed  concern  over  "business  competi¬ 
tion."  Processing  industries  where  the  tempo  of  technological  progress  is 
fast,  such  as  the  electric  equipment,  automobile  and  automobile  parts,  and 
precision  equipment  industries,  expressed  great  concern  over  "technological 
trends."  The  construction  industry  was  worried  about  "public  service  invest¬ 
ment."  Moreover,  the  responses  of  the  automobile  and  automobile  parts  and 
electric  equipment  (light  electrical  equipment),  and  steel  industries  indicated 
anxiety  over  "trade  friction  and  protectionist  pressures." 

4.  Medium-  and  Long-Term  Concern  Over  the  Arrival  of  the  Information  Society  and 
the  Old  Age  Society 

With  regard  to  the  medium-  and  long-term  business  environment,  the  greatest 
concern  is  also  over  "domestic  demand."  Moreover,  a  greater  degree  of  concern 
than  that  at  present  is  shown  for  "technological  trends,"  "the  transformation 
into  a  high  information  economic  society,"  "the  progress  of  transfomation  into 
an  aging  society,"  "pursuit  by  the  industrializing  countries,"  and  "the 
diversification  of  values."  In  particular,  the  processing  industries  ranked 
"technological  trends"  as  their  primary  concern.  In  addition,  one-third  of  the 
firms  were  concerned  about  "the  transformation  into  a  high  information  economic 
society"  and  "the  progress  of  transformation  into  an  aging  society." 

II.  Technological  Revolution  and  Capital  Investment  Activities 

(Medium-Term  Forecast  for  Capital  Investment) 

5.  Over  Half  the  Firms  to  Invest  Above  5  Percent;  Electrical  Equipment  and 
Precision  Equipment  Firms  Are  Most  Positive 

Looking  at  the  medium-term  trend  of  capital  investment,  we  find  that,  in  the 
midst  of  a  technological  revolution,  over  50  percent  of  the  firms  expect  to 
"increase"  (more  than  5  percent  annually  at  a  nominal  rate)  their  capital 
investment  over  the  next  3  years  through  1987 .  Over  40  percent  plan  to  remain 
"practically  the  same"  (above  -5  percent  but  less  than  +5  percent).  As  for 
individual  industries,  70  percent  of  the  companies  in  the  electric  equipment, 
pulp  and  paper,  ceramics  and  earthenware,  and  precision  equipment  industries 


expect  an.  "increase.”  In  general >  the  manufacturing  Industries,  and  in 
particular,  the  processing  industries,  contain  many  firms  predicting  an 
"increase."  Around  one-third  of  the  electric  equipment  and  precision  equip¬ 
ment  companies  are  forecasting  a  "large  Increase"  (above  10  percent). 

(Priorities  of  Capital  Investment) 

6.  Greatest  Priorities  Are  Reduced  Labor  and  Increased  Efficiency 

As  far  as  the  priority  areas  of  capital  investment  over  the  next  3  years 
are  concerned,  oyer  70  percent  of  the  firms  raised  "reduced  labor  and 
increased  efficiency."  The  manufacturing  industries  are  also  emphasizing 
"advances  into  new  products  and  new  fields,"  and  the  nonmanufacturing 
Industries  are  emphasizing  | "Innovations  in  plant  and  equipment."  Moreover, 
over  half  of  the  firms  in  the  processing  industries  are  placing  emphasis  on 
"research  and  development." 

(Factors  for  Deciding  To  Go  Ahead  With  Capital  Investment) 

7.  Eighty  Percent  of  the  Processing  Industry  Firms  Said  To  Meet  the  Challenge 
of  the  Technological  Revolution 

As  for  the  factors  that  companies  are  paying  attention  to  when  making  capital 
investments,  the  manufacturing  industry,  over  the  past  3  years,  has  given  the 
most  weight  to  "the  manufactured  products  demand  forecast,"  "response  to 
technological  innovation,"  and  "level  of  earnings."  The  nonmanufactufing 
industries  have  given  the  greatest  weight  to  "the  operational  condition  of 
existing  equipment,"  "level  of  earnings,"  and  "maintenance  and  expansion  of 
market  share."  With  regard  to  the  next  3  years,  the  manufacturing  industry, 
generally  speaking,  is  paying  the  closest  attention  to  "the  dperational 
condition  of  existing  equipment,"  but  in  contrast  with  the  past,  attention  to 
"response  to  technological  innovation"  and  "expected  earnings  rate  of  the 
investment"  is  increasing.  In  particular,  about  80  percent  of  the  firms  in 
the  processing  Industries  raised  "response  to  technological  innovation"  as 
a  basic  factor  for  investment.  The  nonmanufacturing  Industries  are  stressing 
"maintenance  and  expansion  of  market  share,"  "level  of  earnings,"  and  "opera¬ 
tional  condition  of  existing  equipment"  for  the  future. 

(Deterioration  and  Obsolescence  of  Equipment) 

8.  Deterioration  and  Obsolescence  Move  Forward  in  Over  Half  the  Firms 

Close  to  60  percent  of  the  firms  stated  that  the  deterioration  of  plant  and 
equipment  was  "progressing"  faster  than  5  years  ago.  Deterioration  in  the 
raw  materials  industries,  such  as  pulp  and  paper,  nonferrous  metals,  and 
chemicals  (organic  and  inorganic)  was  particularly  noteworthy.  On  the  other 
hand,  the  degree  of  deterioration  in  the  electric  equipment,  chemical 
(pharmaceuticals,  etc.),  precision  equipment,  electric  power  and  gas,  and 
transportation  and  communications  industries  was  comparatively  small.  Moreover, 
close  to  half  of  the  firms  reported  that  the  economic  obsolescence  of  the  plant 


and  equipment  was  "progressing"  faster  than  5  years  before.  Generally  speaking, 
obsolescence  in  the  processing  industries,  where  the  tempo  of  technological 
progress  is  rapid,  is  "progressing"  relatively  fast. 

(Planned  Replacement  of  Deteriorated  and  Obsolete  Equipment) 

9.  Over  90  Percent  of  the  Firms  Plan  Replacement 

Over  90  percent  of  the  firms  said  that  they  "plan  to  replace"  plant  and  equip¬ 
ment  where  deterioration  and  obsolescence  have  "become  problems."  Half  of 
the  firms  who  are  not  positively  planning  replacements  said  that  the  equipment 
"would  be  possible  to  use  by  means  of  repair." 

10.  Over  Half  the  Firms  Plan  to  Increase  Use  of  Leases 

Close  to  100  percent  of  the  companies  "already  use"  leases  as  a  substitute 
for  capital  investment.  Moreover,  over  half  of  the  firms  said  they  "plan  to 
increase"  their  use  of  leases  over  the  next  3  years.  Of  the  leased  equipment 
"already  in  use,"  almost  100  percent  of  the  firms  are  leasing  office  equipment. 
Fifty  percent  are  leasing  production  and  sales  equipment  and  vehicular  and 
conveyance  equipment.  The  equipment  that  the  firms  said  they  most  plan  to 
Increase"  the  use  of  leases  for  in  the  future  was  office  equipment. 

(Level  of  Technology  and  Level  of  Technological  Research  Strength) 

11.  Level  of  Technology  Has  Caught  Up  With  and  Passed  the  United  States 

When  we  look  at  their  awareness  of  the  level  of  technology  of  Japanese  firms 
in  comparison  with  that  of  American  firms,  we  find  that  whereas  5  years  ago 
17  percent  of  the  firms  believed  Japan  to  be  "superior";  58  percent,  "on 
par";  and  25  percent,  "inferior,"  today,  25  percent  of  the  firms  believe^^ 

Japan  to  be  "superior";  64  percent,  "on  par";  and  11  percent,  "inferior." 

In  addition,  32  percent  of  the  companies  believe  that  5  years  hence,  Japan  will 
be  "superior";  63  percent,  "on  par";  and  5  percent,  "inferior." 

When  we  turn  to  looking  at  the  awareness  of  the  technological  research  strength 
of  Japanese  firms,  we  find  that  whereas  5  years  ago,  12  percent  of  the  firms 
believed  that  Japanese  firms  were  "superior"  to  American  firms  in  this  regard; 

47  percent,  "on  par";  and  42  percent,  "inferior,"  today  17  percent  of  the  firms 
believe  that  Japan  is  "superior";  55  percent,  "on  par";  and  29  percent, 
"inferior."  Fully  23  percent  of  the  firms  believe  that  5  years  from  now  Japan 
will  be  "superior";  63  percent,  "on  par";  and  14  percent,  "Inferior." 

(Self— Development  of  Technology  and  Introduction  of  Technology) 

12.  Stress  on  Self-Development  of  Technology 

When  we  look  at  the  ways  to  fight  to  succeed  by  the  development  of  technology 
and  the  introduction  of  technology,  we  find  that  60  percent  of  the  firms 
responded  with  "the  self-d,ivelopment  of  technology."  "Introduction  of  technology 


13 


from  other  domestic  firms"  and  "introduction  of  technology  from  foreign  firms" 
were  the  responses  of  a  little  over  10  percent  of  the  firms  each.  Sixty 
percent  of  the  firms  that  chose  "to  emphasize  the  self-development  of  tech¬ 
nology"  did  so  because  "self-development  of  technology  has  a  high  earnings 
potential."  Thirty  percent  did  so  because  "there  are  no  technologies  to 
introduce."  Reasons  given  for  "emphasizing  the  introduction  of  technology 
from  other  domestic  firms  and  foreign  firms"  were  "the  cost  is  cheap,"  "the 
risk  is  small,"  and  "a  system  for  the  self  development  of  technology  has  not 
been  put  in  place." 

Moreover,  60  percent  of  the  firms  view  "the  introduction  of  technology  from 
foreign  firms"  as  "not  having  changed  much  at  present,"  but,  on  the  other  hand, 
one-third  of  the  firms  viey  it  as  "becoming  difficult." 

13.  Sixty  Percent  of  the  Firms  To  Proceed  With  Research  and  Development  on 
Their  Own 

When  we  look  at  the  main  research  system  for  the  future  self-development  of 
technology,  we  find  that  the  greatest  response,  given  by  60  percent  of  the 
firms  was  "to  proceed  with  research  and  development  on  their  own."  Other 
responses  given  were  "cooperative  development  with  other  companies  from 
different  industries,"  "joint  development  within  the  keiretsu  [company 
affiliated  firms]  group,"  and  "joint  development  with  research  organizations, 
such  as  universities."  When  we  look  at  the  manufacturing  industries,  the  raw 
materials  industries  placed  these  in  the  following  order:  "develop  on  one's 
own,"  "with  companies  from  other  industries,"  and  "with  research  organizations, 
such  as  universities."  The  processing  industries  chose  the  following  order: 
"develop  on  one's  own,"  "within  the  keiretsu,"  and  "with  research  organizations, 
such  as  universities." 

(Focal  Points  of  Research  and  Development  and  Percentage  of  Research  and 
Development  Costs) 

14 .  Focal  Points  Are  Development  of  New  Products  and  Applied  Research  of 
Existing  Products 

Sixty  percent  of  the  firms  said  that  "the  development  of  new  products  (commercial 
products)"  would  be  a  focal  point  of  research  and  development,  and  60  percent 
said  that  "applied  research  of  already  existing  products  (commercial  products)" 
would  be  a  focal  point.  "Applications  and  development  for  diversification 
and  inroads  into  new  fields"  held  the  top  spot.  . 

15 .  Percentage  of  Research  and  Development  Costs  To  Increase 

When  looking  at  the  trend  of  the  percentage  of  research  and  development  costs 
in  terms  of  sales,  we  find  that  70  percent  of  the  firms  said  that  it  would 
"rise"  in  comparison  with  5  years  ago,  and  30  percent  said  that  it  would 
"remain  virtually  the  same."  Eighty  percent  of  the  companies  believe  that  it 
will  "rise"  over  the  next  5  years,  and  20  percent  believe  that  it  will  "remain 
the  same."  I 


14 


When  we  view  the  manufacturing  industries,  many  of  the  processing  industry 
firms  said  that  the  percentage  of  research  and  development  costs  had  "risen 
greatly"  in  comparison  with  5  years  ago  and  "would  rise  greatly"  5  years  hence. 

III.  Trend  of  Direct  Investment  Overseas 

(Record  and  Forecast  of  Direct  Investment  Overseas) 

16.  Fifty  Percent  of  the  Firms  Expect  To  Expand  Direct  Investment  Overseas 

Just  less  than  50  percent  of  the  firms  are  "carrying  out"  direct  investment 
overseas.  Of  the  manufacturing  firms,  a  little  over  40  percent  of  the  raw 
materials  firms  are  doing  so,  and  60  percent  of  the  processing  firms  are 
doing  so.  Forty  percent  o|f  the  nonmanufacturing  firms  are  doing  so.  Next, 
when  we  look  at  the  firms  "carrying  out"  investment  overseas,  over  50  percent 
of  these  firms  "expanded"  direct  investment  overseas  during  the  past  5  years, 
and  over  40  percent  kept  their  investments  "at  the  same  level."  Over  50  per¬ 
cent  of  the  firms  plan  to  "expand"  over  the  next  5  years  and  over  40  percent 
plan  to  remain  "at  the  same  level." 

17 .  Surge  of  Firms  Planning  To  Invest  in  China 

When  looking  at  partner  countries  with  regard  to  the  firms  "carrying  out" 
direct  investment  overseas,  most  of  the  firms  (70  percent),  in  terms  of 
their  records  over  the  past  5  years,  invested  in  "Asia."  Sixty  percent 
invested  in  "the  United  States  and  Canada,"  over  30  percent  in  "Europe 
(excluding  the  Communist  bloc),"  and  some  in  "Latin  America."  As  for  5  years 
from  now,  over  70  percent  plan  to  be  in  "Asia,"  less  than  60  percent  in 
"the  United  States  and  Canada,"  and  over  30  percent  in  "Europe."  Within  Asia, 
there  is  a  surge  of  firms  that  plan  to  invest  in  "China."  (4  percent  in  the 
past,  28  percent  in  the  future.) 

(Reasons  for  Making  Direct  Investments  Overseas) 

18.  Objective  of  Direct  Investments  Overseas  Is  to  Expand  Markets 

When  we  look  at  the  chief  reasons  for  making  direct  investments  overseas,  we 
find  that  the  greatest  one  (80  percent  of  the  firms)  is  "to  expand  market 
outlets  in  the  partner  country's  market."  Other  reasons  are  "to  expand 
market  outlets  in  third  country  markets,"  "to  guarantee  the  price  of  raw 
materials  and  resources  in  the  local  area,"  "because  exports  from  Japan  have 
become  difficult  due  to  local  import  restrictions."  When  we  look  at 
individual  industries,  we  find  that "to  expand  market  outlets  in  the  partner 
country's  market"  occupies  the  top  spot  in  each  industry.  In  the  second  spot 
for  the  raw  materials  industries  and  the  other  manufacturing  industries  is  "to 
guarantee  the  price  of  raw  materials  and  resources  of  Jthe  local  area."  In 
second  place  for  the  processing  industries  is  "because  exports  from  Japan 
have  become  difficult  due  to  local  import  restrictions."  For  the  nonmanu¬ 
facturing  industries,  second  place  is  held  by  "to  expand  market  outlets  in 
third  country  markets."  ^ 

I  I 
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As  far  as  problems  surrounding  direct  overseas  investment  are  concerned,  the 
greatest  problem,  which  60  percent  of  the  companies  gave,  was  "the  fear 
of  political  instability  and  nationalization  in  the  developing  countries." 
Others  were  "guarantee  of  a  good  labor  force,"  "personnel  matters  of 
employees  assigned  overseas,"  and  "labor-management  practices." 

1984  Opinion  Survey  of  Business  Activities 

Major  Statistical  Tables 

Table  1.  1985  Real  Economic  Growth  Rate  Forecast  for  Japan 


Key: 

1.  All  Industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  Industries 

6 .  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered  (as  responding) 

8 .  Less  than ... 

9.  More  than  ...  less  than  ... 

10.  Less  than  ... 


16 


Table  2.  1985-87  Average  Real  Economic  Growth  Rate  Forecast 


Key : 

1.  All  industries 

2.  Manufacturing  Industries 

3.  Raw  materials  Industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 


6 .  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Less  than  ... 

9.  More  than  ...  less  than  ... 

10.  Less  than  ... 


Table  3.  1985-89  Average  Real  Economic  Growth  Rate  Forecast 


Key: 

1.  All  industries 

2.  Manufacturing  Industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  Industries 


6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8 .  Less  than  . . . 

9.  More  than  ...  less  f.han  ... 

10 .  Less  than 


I 

1  7 


«  V  • 


Table  4.  1985  Real  Business  Demand  Growth  Rate  Forecast 
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Key: 

1*  All  Industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 


6  *  Nonmanufacturing  industries 
7 •  Total  number  of  firms  entered 
8*  Less  than 

9.  More  than  ...  less  than  ... 
10.  Less  than  ... 


Table  5.  1985-87  Average  Real  Business  Demand  Growth  Rate  Forecast 
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Key; 

1.  All  Industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  Industries 


6.  Nonmanufacturing  Industries 

7.  Total  number  of  firms  entered 

8.  Less  than  ... 

9 .  More  than  . . .  less  than  . . . 

10.  Less  than  ... 
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Table  6.  1985-89  Average  Real  Business  Demand  Growth  Rate  Forecast 
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Key : 

1.  All  industries 

2 .  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 


6 .  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Less  than 

9.  More  than  less  than 
10*  Less  than  • • • 
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Table  7 .  Items  of  Concern  In  the  Current  Business  Environment 
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Key: 


1. 

All  industries 

18. 

Transformation  into  a  service 

2. 

Manufacturing  industries 

economy 

3. 

Raw  materials  industries 

19. 

Diversification  of  values 

4. 

Processing  industries 

20. 

Overseas  economy  (overseas  demand) 

5. 

Other  manufacturing  industries 

21. 

Trade  friction  and  protectionist 

6, 

Nonmanufacturing  industries 

pressures 

7. 

Total  number  of  firms  entered 

22. 

Oil  market  trends 

8. 

Domestic  demand 

23. 

Exchange  rate  fluctuations  (price 

9. 

Price  of  manufactured  goods 

of  the  yen) 

10. 

Raw  materials  prices 

24. 

Pursuit  by  the  industrializing 

11. 

Technological  trends 

countries 

12. 

Capital  investment  trends 

25. 

Country  risk 

13. 

Business  competition 

26. 

Overseas  Interest  rates 

14. 

Imports  trends 

27. 

Tax  system  (preferential  tax 

15. 

Wage  trends 

measures  for  investment,  etc.) 

16. 

Transformation  into  a  high 

28. 

Public  service  investment 

information  economic  society 

29. 

Domestic  Interest  rates 

17. 

Progress  of  transformation  into 
an  old  age  society 

30. 

Miscellaneous 

I 
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Table  8 .  Items  of  Concern  for  the  Medium-  and  Long-Term  Business  Environment 


Key: 

1 .  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4 .  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Domestic  demand 

9.  Price  of  manufactured  goods 

10.  Raw  materials  prices 

11 .  Technological  trends 

12.  Capital  investment  trends 

13.  Business  competition 

14 .  Imports  trends 

15.  Wage  trends 

16.  Transformation  into  a  high  infor¬ 
mation  economic  society 

17.  Progress  of  transformation  into 
an  old  age  society 


18.  Transformation  into  a  service 
economy 

19.  Diversification  of  values 

20.  Overseas  economy  (overseas  demand) 

21.  Trade  friction  and  protectionist 
pressures 

22.  Oil  market  trends 

23.  Exchange  rate  fluctuations  (price 
of  the  yen) 

24.  Pursuit  by  the  industrializing 
countries 

25.  Country  risk 

26.  Overseas  Interest  rates 

27.  Tax  system  (preferential  tax 
measures  for  investment,  etc.) 

28.  Public  service  investment 

29.  Domestic  interest  rates 

30.  Miscellaneous 


21 


Table  9.  1985-87  Average  Capital  Investment  Forecast 


Key: 


1. 

All  industries 

9. 

Subtotal 

2. 

Manufacturing  industries 

10. 

Large  increase 

3. 

Raw  materials  industries 

11. 

Small  increase 

4. 

Processing  industries 

12. 

Remain  at  the  same  level 

5. 

Other  manufacturing  industries 

13. 

Decrease 

6. 

Nonmanufacturing  industries 

14. 

Subtotal 

7. 

Total  number  of  firms  entered 

15. 

Small  decrease 

8. 

Increase 

16. 

Large  decrease 

22 


Table  10.  Priorities  in  Future  (Next  3  Years)  Capital  Investment 

(total  of  lst-3d  places) 


Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  Industries 

4.  Processing  industries 

5 .  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  (Not  used) 

8.  Total  number  of  firms  entered 

9.  Replacement  of  plant  and  equipment 

10 .  Increase  capacity 

11.  Reducing  labor  and  increasing  efficiency 

12.  Subtotal 

13.  Administrative  sector 

14 .  Manufacturing  sector 

15 .  Distribution  sector 

16.  Energy  conservation  and  alternate  energy  resources 

17 .  Advances  into  new  products  and  new  fields 

18.  Plant  and  equipment  repair 

19.  Research  and  development 

20.  New  construction  or  remodeling  of  offices  and  stores 

21.  Miscellaneous 
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Table  11.  Factors  Considered  When  Deciding  on  Capital  Investment 

(for  the  past  3  years) 


Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4 .  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Manufactured  products  demand  forecast 

9.  Operational  condition  of  existing  equipment 

10.  Level  of  earnings 

11.  Expected  earnings  rate  of  investment 

12.  Maintenance  and  expansion  of  market  share 

13.  Level  of  Interest  rates 

14.  Preferential  tax  measures  for  investment 

15.  Response  to  technological  innovation 

16.  Diversification 

17.  Miscellaneous 
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Table  12.  Factors  Considered  When  Deciding  on  Capital  Investment 


(for  the  next  3  years) 


All  industries 

Manufacturing  industries 

Raw  materials  Industries 

Processing  industries 

Other  manufacturing  industries 

Nonmanufacturing  industries 

Total  number  of  firms  entered 

Manufactured  products  demand  forecast 

Operational  condition  of  existing  equipment 

Level  of  earnings 

Expected  earnings  rate  of  investment 

Maintenance  and  expansion  of  market  share 

Level  of  interest  rates 

Preferential  tax  measures  for  investment 

Response  to  technological  innovation 

Diversification 

Miscellaneous 


Key; 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 
9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 
17. 
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Table  13 


Forecast  of  New  Equipment  Installation  as  a  Result  of  Technological 
Innovation 
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Key: 


1. 

All  industries 

15. 

Plan  to  install  in  future 

2. 

Manufacturing  industries 

16. 

Have  no  plans  for  future 

3. 

Raw  materials  industries 

17. 

Robots 

A. 

Processing  industries 
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CAD/CAM  [computer-assisted  design/ 

5. 

Other  manufacturing  industries 

computer-assisted  manufacturing] 
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Nonmanufacturing  industries 
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20. 

General  purpose  computers 

machining  centers] 

21. 

Office  computers 

9. 

Already  installed 

22. 

On-line  terminal  equipment 
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Increase 
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Subtotal 
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Table  14.  Deterioration  of  Plant  and  Equipment 


Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7 .  Present  (compared  to  5  years  ago) 

8.  Total  number  of  firms  entered 

9.  Progressing 

10.  Subtotal 

11.  Progressing  considerably 

12.  Progressing  somewhat 

13.  Hardly  changed  at  all 

14.  Future  5  years  hence 

15.  Total  number  of  firms  entered 

16.  Progressing 

17 .  Subtotal 

18.  Progressing  considerably 

19.  Progressing  somewhat 

20.  Hardly  changed  at  all 
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Key; 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  Industries 

4 .  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Present  (compared  to  5  years  ago) 

8.  Total  number  of  firms  entered 

9.  Progressing 

10.  Subtotal 

11.  Progressing  considerably 

12.  Progressing  somewhat 

13.  Hardly  changed  at  all 

14.  Future  5  years  hence 

15.  Total  number  of  firms  entered 

16.  Progressing 

17.  Subtotal 

18.  Progressing  considerably 

19.  Progressing  somewhat 

20.  Hardly  changed  at  all 
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Table  16.  Concern  Over  Deterioration  and  Obsolescence  of  Plant  and  Equipment 
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57.  8 

3i  1 

225 

40.  4  * 

2.  7 

37.8 

59.  6 

9a  r  £  %  & 

309 

51.0 

4.5 

49.5 

46.  0 

309 

49.  2 

4.2 

45.0 

50  3 

•c  '-0  ti!l  iS  * 

* '  229 

53.7 

3.  1 

50.  7 

46,3 

229  1 

41.0 

2.6 

38.  4 

59.0 

»  a  ^ 

393 

41.6  1 

'  7. 3 

37.2 

55.4. 

395 

30.  4 

3.  8 

26.  6 

69.  6 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Deterioration 

8.  Total  number  of  firms  entered 

9.  Becoming  a  problem 

10.  Subtotal 

11.  Becoming  an  extreme  problem 

12.  Becoming  somewhat  of  a  problem 

13.  No  problem  at  all 

14 .  Economic  obsolescence 

15.  Total  number  of  firms  entered 

16.  Becoming  a  problem 

17 .  Subtotal 

18.  Becoming  an  extreme  problem 

19.  Becoming  somewhat  of  a  problem 

20.  No  problem  at  all 
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Table  17.  Plans  for  Replacement  of  Plant  and  Equipment 


(1) 

(2) 

(3) 

j(4) 

1(5) 

.(6) 

Key: 


1.  All  industries 

7. 

Total  number  of  firms  entered 

2.  Manufacturing  industries 

8. 

Plans  for  replacement 

3.  Raw  materials  industries 

9. 

Subtotal 

4.  Processing  industries 

10. 

Positively 

5.  Other  manufacturing  industries 

11. 

Gradually 

6.  Nonmanufacturing  industries 

12. 

Difficult  under  the  present 

circumstances 

Table  18.  Reasons  for  Being  Unable  to  Replace  Plant  and  Equipment 


id) 

(2) 

(3) 

(4) 

(5) 

(6) 


...  . 

K  A  a  B 

^(7)' 

ft  ii  L 
tzit  V' 
(8) 

ft  » 

ti  -  —  1,' 

(9) 

S  B 

(10) 

•f  s  ^ 

IC  t  0 

ffi  N 
(11) 

^  «  fi! 

•  (12)‘  • 

B  Sk 

561 

•  18. 8 

30.  5 

7.8 

44.5 

7.  1 

IT 

m  % 

398 

21.6 

31.4 

8.5 

.  41.2 

6.8 

^  tt  9  X  (£ 

133 

9.0 

37.6 

12.8 

41.4 

7.5 

Id  X  9  S  ts 

142 

29.6 

29,  6 

7.0 

38.6 

5.  6 

O  te  S  iS  35 

123 

26.0 

2i  8 

5.  7 

41.  7 

7.3 

4^ 

«  a  M 

r  •  166 

12.0 

28.3 

6.0 

52.4 

7.  8 

KAttn 

(8)  IE  ^  t  5  S 

^  ik  X 

A  It 
(7) 

'j'  It 
(9) 

(10) 

B  *  i: 
(in 

tt  m  n 

£ 

£  Sk 

768 

93.  6 

26.6 

67.  1 

6.  4 

a 

541 

94.  6 

26.4 

68.2 

5.4 

n  9  (t 

168 

93.  5 

20.8 

72.6 

6.  5 

m  r  9  (i 

218 

95.9 

34.9 

61.0 

4.  1 

■t  •/>»«»« 

•  155 

94.2 

20.6 

73.5 

5.8 

«  a  ^ 

227 

91.  2 

26.9 

64.3 

8.8 

Key: 

1 .  All  Industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 


8.  Product  demand  forecast  inadequate 

9.  No  improvement  of  earnings  fore¬ 
casted 

10.  Funds  insufficient 

11.  Possible  to  use  by  repairs 

12 .  Miscellaneous 


I 
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Table  19.  Percentage  of  Funds  Procured  When  Making  Capital  Investments 
(1)  Total  of  l8t-3rd  Past  Rankings  (Past  3  years) 


- . 

(10)  J1 

h  .  ' 

(15)^1 

A 

-  • 

od  yV  ^  kX 

(8) 

(9) 

tfiiitgi 

(12) 

(Eisaa 

(13) 

?l  S  IS 
fit  Its 

d'  If 
(16) 

(17)  . 

(18) 

'h  If 
(20) 

it 

A  c 

K1 

IS  X  & 

1.  1*11 

89.3 

25.2 

17.4 

3.8 

12.5 

1.  7 

18.7 

4.  3 

15.  4 

71.4 

dijb  1 

d2)5  5 

•Vi  ia  » 

757 

90.  S 

26.6 

18.9 

2.8 

14.8 

2.2 

21.0 

4.5 

17.4 

68.8 

56.  1 

42.0 

S  ft  S  S  fS 

222 

8S.  7 

20.  7 

18.9 

41 

12.6 

3.6 

17.6 

6.3 

11.7 

80.  6 

71.  2 

48.2 

tn  I  s  «  a 

308 

91.6 

29.  9 

21.  1 

2.6 

16.9 

2.3 

25.  6 

4.3 

22.4 

62.3 

48.  4 

39.6 

tesais 

227 

90.  7 

^8 

15.9 

1.8 

14.  1 

*0.  9 

18.  1 

2.6 

16.  3 

66.  1 

52.0 

39.2 

4^ 

|li  ii  JR 

.  381 

'  87.0 

22.7 

14.3 

5.7 

8.  1 

0.  5 

14.1 

3.9 

11.  5 

76.6 

62.0 

32.3 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Internal  funds 

9.  Stock 

10.  Debentures 

11.  Subtotal 

12.  Ordinary  debentures 

13.  Convertible  debentures 

14.  Debentures  with  new  stock  issue  authority  attached 

15.  Foreign  funds 

16.  Subtotal 

17.  Ordinary  debentures 

18.  Convertible  debentures 

19 .  Loans 

20.  Subtotal 

21.  Long  term  loans 

22.  Medium  term  loans 


3  3 


I 


(5)  Total  of  lst-3rd  Future  Rankings  (Next  3  Years) 


Key: 

1 .  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7 .  Total  number  of  firms  entered 

8 .  Internal  funds 

9.  Stock 

10.  Debentures 

11.  Subtotal 

12 .  Ordinary  debentures 

13.  Convertible  debentures 

14.  Debentures  with  new  stock  issue  authority  attached 

15 .  Foreign  funds 

16 .  Subtotal 

17 .  Ordinary  debentures 

18 .  Convertible  debentures 

19 .  Loans 

20.  Subtotal 

21.  Long  term  loans 

22.  Medium  term  loans 
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Table  20.  Use  of  Leases 


t  It 
(7) 

LTV'4t' 

'b  It 
(9) 

"(lot 

^  (f  V' 

n  9A 

''(uf 

If  fc  1C 

|||  m 

L  ta 

k  m.  M 

1.158 

96.9 

54.8 

39.  3 

2.6 

Vi 

HylB 

IIIIQQ 

96.7 

54.9 

39.2 

2.6 

3.3 

6.4 

BEIQOI 

HI 

95,6 

53.8 

40.0 

1.8 

4.4 

0.9 

’  3.6 

309 

96.  i 

55.7 

38.2 

2.3 

3.9 

3.6 

*  229 

98.7 

55.0 

39.7 

3.9 

1.3 

- 

1.3 

Jh  Vi  iS  X 

395 

54.7 

40.0 

2.3 

2.8 

0.5 

2.3 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5 .  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Already  using  leases 

9.  Subtotal 

10.  Increase 

11.  Remain  the  same 

12 .  Decrease 

13.  Have  not  been  using  leases 

14.  Subtotal 

15 .  Will  use 

16.  Will  not  use 
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Table  21,  Level  of  Technology  Compared  to  American  Firms 


(7) 


laAthK 


^  ^  61 
fin  X  g!  34  61‘ 


t  ^  fdi  13  is 


5  ^  .  m- 


iBiea 

(15) 

(16) 

tdxitn 


s  ^  tfe _ 

6t  (£ 


32. 3  62. 6  5.  I 


35,6  60.0  .4.1 


39.  6  So.  8 


All  industries 
Manufacturing  industries 
Raw  materials  industries 
Processing  industries 
Other  manufacturing  industries 
Nonmanufacturing  industries 
Past  5  years 

Total  number  of  firms  entered 

Superior 

On  par 

Inferior 

Present 

Total  number  of  firms  entered 

Superior 

On  par 

Inferior 

Next  5  years 

Total  number  of  firms  entered 

Superior 

On  par 

Inferior 


Table  22.  Level  of  Technological  Research  Strength  rCompared  to 
American  Firms 


Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Past  5  years 

8.  Total  number  of  firms  entered 

9.  Superior 

10.  On  par 

11.  Inferior 

12.  Present 

13.  Total  number  of  firms  entered 

14.  Superior 

15 .  On  par 

16.  Inferior 

17.  Next  5  years 

18.  Total  number  of  firms  entered 

19.  Superior 

20.  On  par 
21 i  Inferior 
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Table  23.  Dealing  With  Self  Development  of  Technology  and  Introduction  of 
Technology 


Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Baw  materials  Industries 

4 .  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 


8.  Self  development  of  technology 

9.  Introduction  of  technology  from 
other  domestic  firms 

10.  Introduction  of  technology  from 
foreign  firms 

11.  Do  not  carry  out  development  of 
technology  or  introduction  of 
technology 

12.  Miscellaneous 


Table  24.  Reasons  for  Focusing  on  Self  Development  of  Technology 


Key: 

1.  All  Industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 


7.  Total  number  of  firms  entered 

8.  Introduction  of  technology 
became  difficult 

9.  Creation  on  one's  own  is  essential 

10.  Profit  potential  of  self  development 
of  technology  is  high 

11 .  Miscellaneous 
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Table  25.  Reasons  for  Focusing  on  Introduction  of  Technology  From  Other 
Domestic  Firms  or  From  Foreign  Firms 


laAtts 

If 

(7) 

0, 

y  ;)wj' 

-  •  (8) 

J:  0, 

V' 

(9) 

•CfCV'* 
I''.  • 

(10) 

‘?.® . 

(ID 

A 

2S1 

32. 1 

43.  2 

23.0 

1.7 

Vi 

M  Ti 

181 

-  .  38.6  . 

.  ..  .  39.7 

20.  1 

1.6 

Si  ti  Si  ta  B 

-  .  53 

1  .  37. 7 

37.  7 

Z4.5 

Ap  X  S!  Ik 

.  1  81 

...  42.  0 

..  .  39.  5 

- 18.  5*  ' 

50 

34.0 

42.0 

.  .  18.0- 

6.0 

#  «  a  .sk{ 

103 

. 20.  4 

49.  5  . 

28.2  . 

-  .  .  1.  9 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  Industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  Industries 

7.  Total  number  of  firms  entered 

8.  Risk  is  small  because  development  is  by  one’s  oxm  company 

9.  Cost  is  cheap  because  development  is  by  one's  own  company 

10.  System  for  the  self  development  of  technology  has  not  been  put  in  place 

11.  Miscellaneous 
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Table  26,  Future  Environment  for  Introduction  of  Technology 


•(7) 

(12) 

H  ife  SI  4, 

(9) 

^  no 

BHIC7j;5 

(11) 

^(laV 

(U) 

(16) 

A 

$  S! 

287 

8.0 

72.  8 

19.2 

287 

.  6.6 

61.  3 

32.  I 

Vi 

i2 

184 

7.  1  . 

69.  6 

23.4 

184 

7.6 

53.  8 

38.  6 

JS  ft  S  3R  M 

33 

5.  7 

65.0 

28.  3 

53 

.  7. 5 

56.6 

35.  8 

M  I  5!  S  tt 

'  61 

4.9 

72.8 

22.2 

81 

6.2 

48.  1 

45.7 

50 

1  12.0 

68.0 

20.0 

50 

10.0 

60.  0 

30.0 

«  iS 

. 103 

9-  7 

. 78.,  6 

U.  7 

JP3 

.4.9 

74.8 

20.  4 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  Industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  Industries 

7 .  From  other  domestic  firms 

8.  Total  number  of  firms  entered 

9.  Will  become  easier 

10.  Will  not  change  too  much  from  the  present 

11.  Will  become  more  difficult 

12.  From  foreign  firms 

13.  Total  number  of  firms  entered 

14.  Will  become  easier 

15.  Will  not  change  too  much  from  the  present 

16.  Will  become  more  difficult 
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Table  27.  Research  System  for  Future  Development  of  Technology 


KAifca 
^  If 
(8) 

gJfciO^-C* 

•1^5(9) 

- 

(SiSstea: 
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(li^ 

Pk  ^  ^ 

(12) 

(13) 

'b  m 

(14) 

X  ^ 

. iin _ 

s  SR 

1,  061 

58.6 

38.7 

13.5 

41.2 

34.3 

'  6.  3 

.0.7 

SR 

758 

61.  2 

36. 1 

10.2 

39.6 

40.6 

7. 1 

0.  3 

is  »  S  d 

223 

59.6 

38.6 

8.5 

43.3 

41.3 

4.5 

- 

X  S!  «  B! 

307 

i  64.8 

38.8 

8.3 

35.2 

38.1 

9.  1 

0.7 

223 

!  57.  9 

30.3 

14.  0 

41.7 

43.  4 

7.0 

- 

a  SR 

303 

52. 1 

45.2 

21.8 

45.  2 

18.5 

4.3 

1.7 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  Industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  Industries 

7.  (Not  used) 

8.  Total  number  of  firms  entered 

9.  Will  proceed  with  research  and  development  alone 

10.  Joint  development  within  the  keiretsu  group 

11.  Joint  development  with  other  firms  in  the  same  industry 

12.  Cooperative  development  with  other  firms  from  different  industries 

13.  Joint  development  with  research  organizations,  such  as  universities 

14.  International  joint  development 

15.  Miscellaneous 
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Table  28.  Focal  Points  o£  Research  and  Development 


KAitK 

^  n 
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3fi-:55f3E. 
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(9) 
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r  1 
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(16) 
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X  <r>  li!! 

(18) 
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11.8 
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12.7 

59.2 

34.7 

4.9 

9.0 

0.9 

4.3 

1.  2 

is  Z 
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11.2 

64.8 

13.3 

71.5 

31.1 

2.  1 

1.5 

0.  1 

3.2 

0.  4 

swam  Hi 

224 

9.4 

61.6 

17.0 

69.  2 

33.5 

3.6 

2.2 

-* 

2.7 

- 

Jo  X  a  $  ti 

306 

9.5  ; 

71.9 

9.2 

74.2 

29.  4 

1.0 

0.  7 

0.3 

3.3 

0.  3 

•cwteua* 

223 

15.4  ' 

58.3 

15.4 

70.2 

31.  1 

2.2 

1.8 

3.5 

0.  9 

*1'  ■'JJ  a  3;i 

301 

13.2 

42.4 

11.2 

28.6 

/  4i8 

11.8 

28.0 

3.0 

7.2 

3  3 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  (Not  used) 

8.  Total  number  of  firms  entered 

9.  Strengthening  of  basic  research 

10,  Applied  research  for  existing  products  (commercial  products) 

!!•  Development  of  new  manufacturing  laws 

12.  Development  of  new  products  (commercial  products) 

13.  Application  and  development  towards  diversification  and  new  fields 

14.  Energy  conservation  and  resource  conservation 

15.  Enlarging  and  strengthening  of  the  information  processing  system 

16.  Pollution  prevention 

17.  Product  differentiation  by  design,  etc. 

18*  Miscellaneous 
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Table  29.  Total  Research  and  Development  Costs  as  a  Percentage  of  Sales 


Key : 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Present  (compared  to  5  years  ago) 

8.  Total  number  of  firms  entered 

9.  Rising  greatly 

10.  Rising  somewhat 

11.  Remaining  at  virtually  the  same  level 

12.  Falling  somewhat 

13.  Falling  greatly 

14.  5  years  from  now 

15.  Total  number  of  firms  entered 

16.  Rising  greatly 

17.  Rising  somewhat 

18.  Remaining  at  virtually  the  same  level 

19.  Falling  somewhat 

20.  Falling  greatly 
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Table  30.  Record  and  Future  Forecast  of  Direct  Investment  Overseas 
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1.  158 

47.8 

52.2 
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52.3 

41.6 

6.1 
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51.  2 

42.3 

6.  5 

605 

13.9 

86.  1 

ll 

2  .  * 
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51.  I 

43.9 

390 

52.6 

42.3 

5.  1 

390 

51.8 

41.0 

7.2 

373 

11.2 

85.3 

^  ^ 

225 

43.6 

56.4 

98 

38.8 

50.0 

11.2 

98 

40.8 

46.9 

12.  2 

127 

8.7 

91.3 

Dn  I  a  *  a 

309 

59.5 

40.5 

181 

.  62. 0 

35.3 

2.7 

181 

62.0 

35.  3 

2.7 

125 

17.  6 

82.  1 

■  229 

47.2 

52.8 

108 

49. 1 

47.2 

3.7 

108 

41.4 

45.  4 

10.  2 

121 

16.  5 

83.5 

«  £  K 

395 

41.3 

58.7  ; 

163 

51.  5 

39.9 

8.6 

1  163 

49.7 

45.4 

4,9 

232 

13.4 

86.  6 

Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Direct  investment  overseas 

8.  Total  number  of  firms  entered 

9.  Carrying  it  out 

10.  Not  carrying  it  out 

11.  Record  for  the  past  5  years 

12.  Total  carried  out 

13.  Expanded 

14.  Remained  the  same 

15.  Declined 

16.  Next  5  years 

17 .  Total  to  be  carried  out 

18 .  Expanding 

19.  Remaining  the  same 

20.  Declining 

21.  Next  5  years 

22.  Total  not  being  carried  out 

23.  Plan  to  make  inroads  in  the  future 

24.  Do  not  plan  to  make  Inroads  in  the  future 
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Table  31.  Partners  (Countries)  of  Direct  Investment  Overseas — Record  of  the 
Past  5  Years 


Key:  . 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 
9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 


All  industries 

Manufacturing  industries 

Raw  materials  industries 

Processing  industries 

Other  manufacturing  industries 

Nonmanufacturing  industries 

Total  number  of  firms  entered 

United  States  and  Canada 

Europe  (excluding  the  Communist  bloc) 

Asia 

Subtotal 

Northeast  Asia 

Southeast  Asia 

Southwest  Asia 

China 

Pacific  Ocean  area 
Middle  East 
Latin  America 
Africa 

Miscellaneous 
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Table  32.  Partners  (Countries)  of  Direct  Investment  Overseas — Forecast 
for  the  Next  5  Years 


Key: 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  United  States  and  Canada 

9.  Europe  (excluding  the  Communist  bloc) 

10.  Asia 

11.  Subtotal 

12.  Northeast  Asia 

13.  Southeast  Asia 

14.  Southwest  Asia 

15 .  China 

16.  Pacific  Ocean  area 

17.  Middle  East 

18.  Latin  America 

19.  Africa 

20.  Miscellaneous 
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Table  33.  Reasons  for  Carrying  Out  Direct  Investment  Overseas 
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19.5... 
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10.0 
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Key; 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  To  expand  market  outlets  in  partner  country  markets 

9.  To  expand  market  outlets  in  third  country  markets 

10.  Local  raw  materials  and  resources  can  be  guaranteed 

11.  Local  labor  market  is  useful 

12.  Local  production  is  worthwhile  because  of  preferential  treatment  policy 

13.  Plant  site  factors  are  favorable 

14.  Merit  in  the  area  of  technical  cooperation 

15.  Avoid  instability  of  export  profits 

16.  Exports  had  become  difficult  because  of  import  restrictions 

17.  Miscellaneous 
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Table  34.  Problems  When  Considering  Direct  Investment  Overseas 
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50.0 

28.6 
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«  a  35 

•  198 

67.7 

87.4 

23.7 

40.9 

38.4 

16.7 

55.6 

34.8 

6.  1 

Key; 

1.  All  industries 

2.  Manufacturing  industries 

3.  Raw  materials  industries 

4.  Processing  industries 

5.  Other  manufacturing  industries 

6.  Nonmanufacturing  industries 

7.  Total  number  of  firms  entered 

8.  Fear  of  political  Instability  and  nationalization 

9.  Concern  over  smooth  economic  activity  in  local  area  in  partner  country 

10.  Subtotal 

11.  Labor-management  practices 

12.  Guarantee  of  good  labor  force 

13.  Constraints  of  the  tax  system,  etc. 

14.  Production  relationships,  such  as  subcontractors 

15.  Personnel  matters  of  employees  assigned  overseas 

16.  Exchange  rate  fluctuations 

17 .  Miscellaneous 
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ECONOMIC 


HIGHER  IMPORT  OF  OIL,  COAL  URGED 

OW021323  Tokyo  KTODO  in  English  1239  GtfT  2  Aug  85 

[Text]  Tokyo,  2  Aug  (KYODO)— Japan-China  talks  this  fall  for  review 
of  their  long-term  trade  agreement  are  in  for  rough  sailing  in  view  of 
the  certainty  of  Beijing  demands  for  increased  imports  of  crude  oil  and 
coal,  government  sources  said  Friday. 

Under  the  trade  agreement  governing  Japan* s  imports  of  crude  oil  and 
coal,  the  amounts  and  prices  of  annual  imports  have  been  reviewed  each 
year,  except  1980,  since  the  agreement  was  concluded  in  1978. 

At  this  year’s  talks  in  Tokyo,  China  is  believed  certain  to  call  for 
increased  imports  as  a  means  of  reducing  its  huge  trade  deficit  with 
Japan. 

But  Japan  will  find  it  difficult  to  comply  because  of  slack  domestic 
demand,  the  sources  said. 

At  the  bilateral  ministerial  talks  held  in  Tokyo  30-31  July,  Gu  Mu, 
head  of  the  Chinese  delegation,  strongly  called  for  expansion  of  long¬ 
term  trade  to  rectify  China’s  trade  deficit  with  Japan,  which  he  said 
amounted  to  2.3  billion  dollars  in  the  first  half  of  this  year. 

The  review  talks  scheduled  for  this  fall  are  designed  to  fix  a  general 
framework  for  Japanese  coal  and  oil  Imports  over  the  next  five  years, 
and  amounts  and  prices  for  the  next  year,  the  sources  said. 

Indications  are  that  China  is  placing  great  importance  on  the  talks  in 
the  context  of  its  seventh  five-year  economic  plan  starting  next  year. 
Crude  oil  is  China’s  main  foreign  exchange  earner. 

However,  Japan  finds  it  hard  to  boost  oil  imports  because  of  electric 
power  firms'  growing  reliance  on  atomic  power  generation  and  higher 
prices  than  those  for  oil  in  the  spot  market. 

This  is  also  true  of  coal.  Moreover,  Japan  faces  demands  for  increased 
coal  Imports  from  the  United  States  and  Australia  as  well. 
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Through  its  working-level  contacts  with  China,  therefore,  Japan  is 
seeking  to  reach  a  compromise  formula  on  the  basis  of  plans  suggested 
by  Japanese  quarters  concerned. 

Among  these  suggestions  are  a  switch  to  year-by-year  contracts,  flexible 
adjustment  to  market  prices  and  flexible  imports  under  import  targets 
instead  of  the  mandatory  quota  system. 

Japan’s  crude  oil  Imports  from  China  rose  from  seven  million  tons  in 
1978  to  8.3  million  tons  in  1981  and  1982.  Since  1983,  the  annual 
amount  has  ranged  from  eight  million  to  8.6  million  tons. 

As  for  coal,  Japan  annually  boosted  Imports  from  1978  to  1983— from 
150,000  tons  each  of  coking  and  steam  coal  inl978  to  two  million  tons 
of  coking  coal  and  2.5  million  tons  of  steam  coal  in  1983. 

But  annual  Imports  have  declined  from  1984  owing  to  slack  domestic 
demand,  with  contracted  imports  for  this  year  standing  at  1..3  to  1.5 
million  tons  of  coking  coal  and  2.3  to  2.5  million  tons  of  steam  coal. 
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